
Previous: 6,245.7 PSEi change: -0.77%
High: 6,253.0 Best: MPI +2.78%
Low: 6,197.6 2nd best: ALI +2.71%
Close: 6,197.6 2nd worst: SM -2.60%
Val. traded (mn): 3,049.1 Worst: SMPH -2.67%

Tenor Change Yield Tenor Change Yield
3 months +0.0041 1.2983 5 years +0.0008 3.1254
6 months +0.0020 1.5409 7 years -0.0094 3.6128
1 year -0.0148 1.8416 10 years -0.0031 4.1279
2 years -0.0127 2.1838 20 years -0.0063 4.8585
3 years -0.0071 2.5276 30 years -0.0061 4.8413
4 years -0.0008 2.8357

Previous Close Previous Close
PHP/USD 47.875 47.940 EUR/USD 1.2175 1.2175

Tenor Change Yield Tenor Change Yield
3 months - 0.0025 5 years -0.0453 0.8114
6 months -0.0051 0.0152 10 years -0.0460 1.6250
2 years -0.0101 0.1451 30 years -0.0385 2.3306
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Global Markets

US Treasuries

US equities rose amid lower-than-expected jobless claims. Asian equities were mixed following the decision of PBC to keep its benchmark lending rate unchanged. European 
equities rose amid positive earnings releases. US Treasury yields fell as the market digested the comments from the Fed. 

Philippine peso
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Local equities fell on lingering virus concerns. Local fixed income yields declined and Philippine peso weakened amid possible Fed tapering.

ü Local fixed income yields fell after the Fed minutes revealed the possibility of
tapering in the US. As lower liquidity following tapering may redirect funds out from
equiti es in Emergi ng Markets, this led to risk-off sentiment. On average, yi elds
declined by 0.49 bps DoD, l ed by the short-end of the curve which went dow n by 0.53
bps.

ü Local equities fell as a lack of catalysts led the market to focus on lingering COVID-
19 concerns. While new daily cases inch downw ards, inves tors w orry about the new
variant first detected in India and the slow pace of the vaccine rollout. The PSEi
finished at 6,197.64 (-0.77% DoD).

ü The D epartment of Budget and Management (DBM) said that public infras tructur e
spending in 1Q21 rose by 25% YoY to Php 195.2 billion from P156.1 billion. The
Department of Public Works and Highways (DPWH) contributed most to the jump as
it implemented road projects. The DBM also highlighted that first quarter public
constructi on grew by 26.2% and stated this m ay indicate that the constructi on sector
is already bouncing back from the effects of restrictions.

ü Alliance Global Group, In c. (PSE Ticker: AGI) reported a net income of Php3.2
billion for 1Q21, a 20% YoY drop. Consolidated revenues likewise declined to
Php31.8 billion, down 16%. The company attributed the declines to ti ghter quarantine
restrictions. 5,700
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities rose following the l ower-than-expected initi al jobl ess claims which fell to 444k
for the week ended M ay 15 (expectati on: 450k). The DJIA closed at 34,084.15 (+0.55%
DoD) while the S&P 500 closed at 4,159.12 (+1.06% DoD).

ü Asian equities w ere mixed as Chi na left its benchmark lending rate unchanged for the
13th month in a row. Its 1-year prime loan rate w as mai ntai ned at 3.85%, in-line with
consensus expectations. The MSCI APxJ closed at 683.17 (+0.26% DoD).

ü European equities inched up amid risk-on sentiment driven by better ear nings results
and following news on the chi p sector merger talks between Nor dic Semiconduc tor and
STMicroelectronics. The MSCI Europe closed at 146.34 (+1.27% DoD).

ü US Treasury yields fell as investors digested the remarks from the Fed on scaling back
asset purchases “at some point”. On average, US Treasury yields moved lower by 2.42
bps DoD, with the 2Y endi ng at 0.1451% (-1.01 bps) and the 10Y closing at 1.6250% (-
4.60 bps).

ü The US dollar weakened as US treasury yields came down. The DXY closed at 89.81 (-
0.42% DoD).

ü The Philippine peso conti nued to weaken on indicati ons of Fed’s openness to cutting
back its asset purchases. Some inves tors are also considering that rising i nflation in the
US may lead the Fed to hike interest rates. The USD/PHP pair closed at 47.940
(+0.14% DoD)


